Forming your business: the differences at a glance
Incorporation means creating a new corporation. A corporation is an organization that is
approved by your state to conduct business. In the eyes of the law, a corporation is a real
person. It can own things and it can enter into agreements. Also, just like a person, it can sue
and be sued.
Most people from corporations to protect their personal assets because the owners of a
corporation are not personally responsible for the corporation's debt. This is called "limited
liability protection.
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